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Follnwnu is a transcript o] Pruldem Reagan’s news conference in Wash-

“ingtonyesterday, as recorded by The. Nm York ﬂmes

I, OPENING STATEMENT
’:- Ladies and I have an ., The savings, despite all the
i thm:n Mmmm:u :)‘lll.:heﬂ wcy hﬁndng b
I From the our ion Wil Sac] nceessary
Mo!ﬁee,wt%ppdodtymbe’enw Government functi
1 y from years of Evmmtheﬁﬁb!ﬂimmmfn.
ent. We in- Federal spending is still rising far too

ready &
énd a national debt ready to break
the trillion-dollar
i£ For
and taxation have grown faster” than
underlym; eoonnm Amm
it

le elected us
mdthnl'swhntwavebegunm

Our program has only been in effect
hrwmemdays,andymmlmun

‘uled between now and 1584

a Wmlm

;d evesloweﬂ'.heymoﬂ-‘edunl
; we've cut t.he gmvn.h of

;eg:uauombynddm terest rates

and inflation are both

down.
can sdmulale new sav-
, new investments, new jobs
ica.

t were

must still be met: mmicmngeswsmuexmpouucal
it must stiffen its spine
nmv.hmmt.hewwelonwrﬁgm And now for the first queuon.
Jp get Federal spending under control.  Helen.
s ',
§ QUESTIONS AND ANSWERS.
L N\
Limited Nuclear War ‘The reduction of :
ing is the answer and the thing that |
. Mr. President, you have issued - we're 0 attempt. And we have
statemmu l!mmed nuclear war; oW ests for ¢
State Department memos, interviews, mnhermdgﬁmxummuln.vm
hnveanmntedatpossibleinmenﬂm . ary, when we present figures for
afainstqaddaﬂ.cuuo. ahlzhmte * the 83 budget and the out year of '84,
‘belli; Fe ‘'we will be asking for more of the same.
your fnrelgn pali:y and peop uy it' re will any in
d:sarra My questi ue procedures or not, that is a
rstoodontheqnesﬂonolnu-v dedsimtobemadeandmanwwﬂl
clearm?Amwegolns Ineryena be addressed in January, when we
the Canb or anywhere pmenubsotherbudset

going to provide a mmury N
shield lot Egypt if it goes into Libya?

AT bave been just o2 disturbed as .

as confused By Som
of the thiny l.hal I've been mding

about our supposed foreign policy.
Let me say that that sulemem thal

'was — started the whole

gard to the possibility of spread of nu-
clear war— I can’t say that it was mis-
understood. I don’t think it was misun-
derstood by the editors whoware inthe
room. I was ha lunch a group
of editors and I made a statement that
l’vemadﬁ anum‘t:erol times— I won't

rapld!y
Federal budget has doubled
sineems,mpleasmeelm Who can
honestly look Americans in the eye
spending is under con-

b\nlhnvemmel;’e(ﬁ‘ulnglek

I stand ready to veto hulthal
abuestbeu:{l mo:gu

taxpayers.
n'shuucummwhomdhaw
us asuma blame for this economic
ones who created it. They
]mcantampnhunhelr scredited
policies of tax and and
spmd. m ltt.hs root of our current

to
sﬂnkvnhit,mymcwrse,nndlwm

© not be deterred by tem

. AldingEl Salvador

- Q. Mr. President, I'd like to follow
“up Helen's sqnsﬂn Yo\l memlnned
Salvador

rtance that
Salvador has (ox the Unl\‘.ed States in
this rej ‘Yet the El Salvador Gov-

fourth of the land there. How far will
the United States go to keep the Duarte
‘Government in power?
A. Well, ﬁmoin!l,letmasaythal
tl\muomedmm ent =~
bmnw i:

repeat it
oot the whole smtegsc concept.
And then, evidently, hearing it sec-
ond-hand — because it wasn’t written
'who was in that room, to my
kno ! e -t aypeared in an m-
context.

:;,:s act\nlf”sud and1 wwﬁ ol v:‘hat

‘We have no plans for putting Ame
cans in combat any plaoe inthe’ world
is pea

duction of the theater nuclear wea
in Europe to the lowest point possil ls

cause we believe that revolution has
beenexponedmthntnmandwm:ds

A&allhnslsa , OiiF economic help

El'Salvad m-!stg;eeumathemmmﬁ

assistance we're giving and thaf

tary assistance is nof in the nature of -

combat forces of ours, nor dowehava

any plans to make it that w:
yuweenuuuueminmm

the Americas: from this

of luﬂon,me—mu

expmsiomn cyt.hnt is wmmgby

way of, I

Cubans.

Economlc Outlook

Q. Mr. President. A. Yes, Jim.
Q. With the defict continuing to
A you decided are you going
to t muuxainmewayln'sz
'83 or 842 Are you going to seek fur-

expect to see a balanced bu

and what assurances do we have that

t.hls time it can be met?

. er the uncertainty, Jim, of
'when we can bring ourselves out of this
recession — which I think will take
gl; ce in the first half of ’82 — I would

itate to try and make a specific —
setadateoxannmwntwnhremtn
budget deficits or when, a

withinits revenues.
I — our goal remains the same; we
recognize
‘meeting it on the 1984 date has become
unlikelihood because of unforeseen
ain, as I say, we can’t

- any means to attain it. You could al-
ways balance a budget if you put it on
the backs of the people with tax in-
cmsea Now, I dan't tavon&a: at all
fmd lt's —it’s hke gettmg nddxcied to
‘he very fact of those
reduces the

tax increas- ¢ pros-
perity and the productivity of the na-
tion and lind that you need

more of the same and more of the
: You'll reach a point of no re-

now that the likelihood of

mnsuyinpawerorwhatnuguemll

might conf

‘We have been urging and hopefully
cooperating with a solution that would
‘ead to an election and sema v.hls dis-

bﬁ peaceful means.

guefrillas have swltched lheh' utuu
now. Unable to win a military vlctory,
they have switched them to hit-and-
run tactics against the lnfnsmlcmre
- of industry and the economy, trying to
bring down the Government by de-

stroying the
B\l‘ldm'tbelie;-e”thatweemddm
cept without qumlm are —
theremay' ol astalemate
lnmaxnnmmymmamaq ick
‘military solution to this. But we would
prefe'r the other.
How far are we prepared to

I've said, we're giv'lng economic ald l
think be“shsml'.‘:‘lls continue to do tha

jon't believe this requires in any wnyr
or have we considered, aid of the kind

of actual military intervention on our
But we're hopeful still that with the

help of some of the other neighbors in
tral America who feel as we do

matweunbﬂngnbmumeideaofm
and a peaceful settlement. -

terrorist tactics in El Salvador, have
- failed miserably in an attempt to bring
the population over on t.heu' side. The
pop\dnce is still in support of the Gov-

Nuclear Tactics

, Mr. President, in your exchange
‘with the editors — I happen to have the
transcript — I'd like to read you what
you said. You said, I could see, you
said, dhoefm yn\l“t;ould have the u;
troops in the field withwt it brlnglng
emmoneot the m]or pawexs topush-
ing

the but Haig
last week mm of v.he possibiuty vl a

deleat without turning to the ulti
: Andﬂusispanon.hedanger,

WASHINGTON, Nw 10 —~
President Reagan has
forthgsewndumelnawee that

consider whether news
mpomu‘ir.lulolhlsAdmm!m
tion are going to help or hinder its |

foreign policy
of Sec-

dmpoﬂx
. retaryof State Alexander M. H:
Jr’s contenﬁon that a top White
was waging a

oy p

i
| o
Special o The New York Times i
!

ive
dealings worldwide.”

At today’s news conference, at
which he was asked about his
u-iuclsm of the press, the 4

dent ; urged repemxs to con-

A t"Q‘ﬂAnVo'.hetplm!oﬂtbetlldel'.hme
A. Let me answer it this way: I think
most realistic a

sider
American intetm
"llbehomesallohus"hew¢ 5
“to recognize every word |
that is uttered here in Washington |/
FaD

sav a column by Jack
m Mt.' Haig was on the
“disappointment

llsl" and had ba-

“‘one foot on a

Mr Gergen alerted Mr. Haig to

the column. Mr. Haig called Mr.
Anderson to complain that his en-
emies inside the White House
were waging a “guerrilla cam-
paign” against him. And, at Mr.
Hali‘g; rtgqum. the President also
cal e columnist to e:qxan

for the Secretary of

have toxecogﬂu and why our goal
must be to seek peace, is what some-
mesaid the other day: If warwma,

nation — would
fleed with inevitable defeat, take '.hat
imate ~

A. Well 1 endorse mly Lhat I said it
was offered as'a possibility. And I
think you'd have to still say that that
possibllity could take place. You could
have imistic outlook on it or an
?ﬂmﬂﬂc And 1 always tend to be op-

imistic. Your other quesnm though?

Q. The nuclear warning she Oh.

Well, that, there seems tobesomeeon-
fusion as to whether that is still a part
of NATO strategy or not. And so far

NATO's pl
A.Well,lhavanotbeenam
the contingency pl TO

that has on now for af

oftime.

W)mtyouve]mq'\xned that 1 said

there, !hediscnsswnmlnlheareaol

1 suppose it's’ hypothetical

whem you're about is it possi-

ble to ever use a nuclear weapon with-

out this spreading automatically to the
exchange of the strategic weapons

from! nammtona jon.

. AndIgave what I thought was some-

thing that was possible, that the grave

ditference between ter nuclear
weapons — the artillery shells and so
forth that both sides have — that I

could see where both sides could still

be detened from going into the

change of strategic weapons if there

‘had been bmleﬁeld Weapons troop-to-
exchanged

u\mkthexeshlghﬂsk.nereuno
question of that. I think the thing we

<I’'m going to say
concerned —

¥ tothat.

Using Saudi Peace Plan

Q. Mr. President, I wonder if there’s
any portion of the Saudi eight-point
peace plan L\-at could be incorporated

in the American peace initiative or
chat could be added on to the Camp

Davxd awo
icularly — I know that.
t.here is n!so some dispute about what

between the parties
but I believe, and 1 have
stated previously that I believe that
it's implml in the offering of that plan
- recognition of Israel’s rlght o exist
as a nation. And this has e of

the sticking points so far with the Arab
world refusing to make that acknowl-
edgement. This was why I have re-
!enedtonasuhopemls:gmmzm:e
was an offer of a plan, whether you
agreed withit or not, that indicated the
willingness to negotiate, ‘which it does.
imply.

‘The other part, andthevﬂierpomnn
the plan is that one of the eight points
calls for all of the states of the region
living! ogetber mpeau, and I think we
allendorse -

in all the {.

stepping
‘B;:ﬁwhﬂe we had predicted, as ym

tagnant
we refer 10 it as @ 5o eemomynnd
50 forth throughout — none of
ushad pndmad the stupplng overinto
recession. And changed some of
the estimates And abvmusly — witness
our seenna ‘question here about where

'But FAhink all of us are agreed that
we are going to come out of it in the’
next several months and we believe as

L

the oncoming tax
that are scheﬂuled for next J 0
forth, we think are going to bring
about me reduction of uiemployment
and the stimulation of productivity;
some pretty

signs already with regard to the
producers cost index that has just re-
cently come tous.

Need for B-1 Bomber

Q. Mr. President, some members of
Congress say that this B-1 bomber yuu
want to build is a
Congressional Budget Office says nm

‘our own Secre-
tary of kmeca!mlatesthmmuse—
ful time before the Soviets could keep
it from penetraf Soviet air space
wuld be abmndegu- ears. Are you
mtoreeoml Dowemllyneed
LSam,yswdo.lhe\lmﬂmms

and the mbod\i m

of.
strats
ich

me ths:_“ could be our mf:‘;g
penetrat

was never bum for n?:t. It would have

to be rebuilt, so you're not home free.

]unbymlnglhnt older plan. There’s a

cost to that. It carries — well the B-1

carries anywhere from ong -hall

to two times the payload that it

es.

‘The B-1 has a target on radar that’s
onlya fraction of that of the B-52 and it
has greater . But the pmblem
that has necessitated is a gap tha
mmbeweenmtmtobemeu!&

of
the development ol the new tacti-
‘bomber. That is only in a state of
research and study right now. We can.
nmgnamnteethedacelhantwulbe
ready. It is that gap when we
haye at the B-1 would fill.
Hut the very fact that its on€ mission
air space might
lew years’ time —
the end of that gap as hopefully the
other plane comes on line — does not
mean thm you scrap it. There will be
other purposes and functions for which
itcanbeusedsoit lsn'tam!loss
As to the figure given
Cap Weinberger was my fmmce direo
torfor awhile in California, and I trust
his figures better than I trust theirs,
and T think that we go ahead, and I
think that’s a worst-case situation that
they’re taking with regard to cost.

Minority linemployment

Q. Mr. President, ncenu we've
looked at unemployme t has
nearly increased 20 percent, and a mi-
nority pomon of our economy that has
been experie an unemploymmt
vablem tlm's times that.

any program, including your
Urhn Enterprise Program, Lhal you

A. Yes, there is, And that problem is
vllh Administration. As

greater always than
ilhw(t.htbemjmiw,tbewhlmem-
i don't think — we've lumped

!
it

m on your
mmmnsa-m’u,m your
in principle about the cuts that

will not stand still for budget-busting

But whether they send those up or
‘whether, in this interim penod tney

send tinuing resol
Idml%.b\llif do, I Lhat
it is within our m’ fi hope
&r:;onew:;nm, wl\icnmeansm

enforced spending a con-
tinuing resolution that was our
budget.

Conflicts Among Aides

Q. Mr. President, what adjustments
are you phmlna in mﬂfzfel@ wllc!

structure or in your
situations such as that last weekwhm
Secretaries otDefersemlnd
were making wnﬂ!cﬂn% tements
unmc!enr‘poucymdc:v“ ich made it

for you to call your
mute anhd your National Se-
u;_llwm\rxmmgmomorﬂcefu
A.Weﬂleau them in, actually, to
out on — urge

wlththelr:ntfs ]\utulmve"&letyh

mymimnmtwa’nnhmemm
careful. There seems to be too much

tle.* thecamtry“apdmometmm ies and

‘We are not in disarray with regard
licy. I think our accom-

enses.
So that I am greatly
meeﬁngs

encouraged.
Our here with heads of state,

: mﬂbebetmoﬂnhnms,bmmw

;:Lsmn’uﬂmdwhnveherukenoﬂ

edi
Now by what sense do we have a
regulation in Government that says
'leﬁmﬂlmmthtokeq)wma
ital that we believe would
be bem:.r off at home b\n the family
can't atford one-sixth of that amount
tokeep them at home.
Q. Mr. President, do you endorse the
erpmposal?A.m‘vhat‘l
you endorse the
made by your Heal
Services

presented.
sidered in an uj
ing, so I can’t give you answer on that

quaﬁon
Q. Well, how do you feel about them?
A1 feel that we have to look at these
programs to see what we can do. But,
as I'say, these will be presented as op-
ﬂmsmatwehnvuyetwgowetmﬂ
consider and see, make sure tha
they’re not going to unnecessarily
peq:l:v.h-twedon'nmenﬂwhm

Details of Budget Plans
. Mr. President, ant
qutay on course wlyt':‘;:\!ryms;p: u

‘whi
for the public or the Congxess.
enuﬂemenlpmgmm instana:d. ‘u’]‘i\
™ as report
m Mlum in taxin
cmsa, isumgving 'be postponed?
A. George, 11 be about
whethertheresgomgtnbuorshwld
be any revenue changes in Jam
But also the enﬁdemenn - nnd it
ﬂoan mean dropping them in
wuy — those too will be pxeoented in

'y have re-
.sponded ‘with statements to the effect

that they had. better relations than

ve
And mq‘veeverhudbelmwimmrcoun-

try, better of wl hezewe
mndwmzrelanonweuhother

And1a
donea remumble job as Secmary
State. He is trusted and approved of in
emm that we with

slnzwms
mmm-m of Col\lmbmismegigm

Q One follow up: You've criticized
the press for circulating what you
of disarray, I wondering

if you think that Mr. Haig’s behavior
mnynavebeenatplnyxnlhmnpma

A.No,ulmnlmantbymtwasl
must say that e been times
when we've been checked on is this

uman
e refute that the story is not correct and

have then seen it still appear and be

.made public.

But all I would ask is — I know
'you've got a job todo and you're trying
mdonjob,butaul’dukmallolu—
1 think it behooves all of

Medicaid Provisions -

Q. Mr. President, you gave a rather
dramatic example of a person who
could better treated for Sl 000 at homg
than $10,000 of Medicaid
hospital. Can that be um 0" mean
that you d approve the use of
Medicaid funds for home treatment?
And in — let me just add to that, when -
you talked about prot p ecu.ng the needy,
areyou aware thaf reury schwe{
er's memonndum ‘would permit, for
the first time since Medicaid started,
that s;zm levy charges on the poor for

for \ar{“wnlh the

programs were
intended to go into effect until luu in
1982 anyway. So even in Jan
wﬂlba—ﬂl.huhthemmwe
thzywiﬂbemdmetorwhmthpym

originally sche

The, problem has been, with l.he
Christmas holidays coming — aft
our sms with our lendm m
Congress — that we ustean't mdun
or get anything don¢ ’ s

xhismterl peﬂ&Andsou'sv.heb& .

ince they don’t have to be set
back by delaying their pmenm!an
ury t.hat’s ‘when we're gnm;

Q Mnyl follow up on that. ?redulv .
Congress to

'what will you be
between

now and Jan.
A.Well, we’ vegmthatlzpemnlcux
before them. They’ve got about 14 ap-
propriation bill up there. Not one
come to my desk as yet. Now they 're
discussing a second continuing resolu-
tion of the kind that took us all the way
through 1981 nndhemwegninmlm
and, as I say, we are waiting. Most of
the appropriation bills that tl\ey re
considering are above — the.

lbudgu(ﬂm!we!etm vasaldl
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their Me:
A. Well the idea in Government

-~ mental retardation and so
forth. And we have wve a program where a
family that elects to go the one way —
and there’s a certain means test con-
nected with this — gets a which
is far more economical, just as this
hospital bill is, than in msutunmlu.

person.
lﬂﬁnkthalwhmweseeacasu

.. of this kind it reveals that hidebound

regulations can be a tremendous ex-_
pense to the taxpayers and doing no
good to the patient.



